
Lunch and Learn Webinar: 
Federal Tax Credits for Alternative Fuels & Clean Vehicles



Agenda

• Clean Cities and Communities Overview
• Green’s Blue Flame – Propane Supplier
• Almeda Fuels – CNG Supplier
• Alvin ISD – Propane User
• Electric Drive Transportation Association – Clean Commercial 

Vehicle Credit
• The Transport Project – The Future of Tax Credits
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Clean Cities and Communities Coalition 
Network
Advancing affordable, domestic transportation fuels and 
technologies
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• Forums for local stakeholders 

to connect and collaborate

• Provide grassroots support 

and resources

• Identify cost-effective 

solutions that work locally



Vehicle Technologies Office
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Batteries and 
Electrification

Materials 
Technologies

Energy Efficient 
Mobility Systems

Advanced Engine 
and Fuel

✓ Improve energy efficiency

✓ Increase domestic energy security

✓ Reduce operating costs for 

consumers and business

✓ Improve global competitiveness of 

U.S. economy



Technology Integration

Provide objective
data and real-world 
lessons learned that 
inform future research 
needs and support 
local decision-making
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Information 
and Tools

Technical 
Assistance

Training, Outreach, & 
Partnerships

Financial 
Assistance



Propane Supplier:
Green’s Blue Flame
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How 
Suppliers 
Claim the 
Credit
Brian Green

Green’s Blue Flame Gas Company



Forms Required

 

 Form 720

 Quarterly Federal Excise Tax Return

 Form 8849

 Claim for Refund on Excise Taxes

 Schedule 3 – Certain Fuel Mixtures and the 
Alternative Fuel Tax Credit

 Form 637

 Application for Registration (For Certain 
Excise Tax Activities)

 First-time applications

 Form 4136

 For Claims not made during Income Tax 
Year

 Doesn’t apply to Government or Tax-
exempt entities

https://www.irs.gov/pub/irs-pdf/f720.pdf
https://www.irs.gov/pub/irs-pdf/f8849.pdf
https://www.irs.gov/pub/irs-access/f8849s3_accessible.pdf
https://www.irs.gov/pub/irs-pdf/f637.pdf
https://www.irs.gov/pub/irs-pdf/f4136.pdf


Deadlines

 Form 720

o Last day of the first month of the 
quarter  - for prior quarter Example for 

Q1 deadline is April 30th

 Form 8849

o With taxable year

o Within 3 years of the close of the 
Taxable year for government and non-

taxable entities

o Form 4136

o Within 3 years of the close of the 

Taxable year 
From form 8849 

Instructions



Recordkeeping

 Same records for supplier’s credit 
and customer’s credit

 Recommend responsibilities in 
writing

 Who is filing

 Credit amount passed on to 
customer

 Reports

 Spreadsheets, reports or other 
documents detailing the gallons, 
GGE, and credit owed

 Copies of forms filed with IRS

 eFile options
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CNG Supplier:
Almeda Fuels



ALMEDA FUELS – EXCISE 

TAX DISCUSSION



BACKGROUND

 Almeda Fuels opens CNG station to the public in April 2017

 Needed items for the excise tax:

 Federal account number

 Texas dealer account number



THE EXCISE TAX AND TAX REBATE

 Excise tax = 33¢ per gallon 

(CNG) 

 15¢ State Tax

 18¢ Federal Tax

 Form #720

 Excise tax rebate = 50¢ per 

gallon (CNG)

 17¢ difference



THE PROCESS

 Send payment to Texas

 Send form 720 to Federal

 Includes reimbursement

 Federal government sends check for 35¢ per gallon (CNG)

 18 months after the quarterly submission

 Suggestions for improvement:

 Move towards online forms

 Better timing of federal approval of rebate extension



THANK YOU
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Propane User:
Alvin ISD





Letter 3689 (4-2004)

CalalCJRNumber 9285V

















Clean Commercial 
Vehicle Credit:
Electric Drive 
Transportation Association
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Central Texas Clean Cities 

November 13 2024 

Clean Commercial Vehicle Credit

Genevieve Cullen, President 



About EDTA

• Vehicles Manufacturers 

• Component and Materials 

Manufacturers 

• Electric Utilities 

• EV Infrastructure Companies

EDTA Members



Clean Vehicle & Infrastructure Credits 

• 30D – New Clean Vehicle Credit – up to $7500 for eligible vehicles   
– Transferable to Dealer for Cashing in the Credit at POS 

• 25E – Used Clean Vehicle – up to $4000 for eligible vehicles   
– Transferable to Dealer for Cashing in the Credit at POS 

• 30C – Alternative Fuel Vehicle Refueling Property - For alternative fuel vehicle refueling and 

charging property, located in low-income and non-urban areas. Refueling 
Property Credit Qualified fuels include electricity, ethanol, natural gas, hydrogen, and 

biodiesel. (§ 30C) Credit Amount: 6% of basis for businesses and can increase 

to 30% if PWA is met.  (up to $1k residential/$100k commercial)
–  Tax exempt entities can file FORM 990 to get the value of the credits  

• 45W – Commercial Qualifying Vehicle Credit - 30% of Cost/Basis or 15% for plug-in 

hybrid; maximum $7500/$40,000 (under/over 14000 lbs.')   
– includes passenger vehicles, buses, ambulances, and certain other vehicles for use on public streets, roads, and 

highways. (Includes mobile machinery* and fuel cell vehicles)  

– General Business Credit (can carry forward) – Lessors of consumer vehicles eligible 

– Tax exempt entities can file FORM 990 to get the value of the credits  

– For purchases between Jan 1, 2023 –December 31, 2032-

• *(8) Mobile machinery

• Any vehicle which consists of a chassis-

• (A) to which there has been permanently mounted (by welding, bolt ing, riveting, or other means) machinery or equipment to per form a construction, 

manufacturing, processing, farming, mining, drilling, timbering, or similar operation if the operation of the machinery or equipment is unrelated to transportation on 
or off the public highways,

• (B) which has been specially designed to serve only as a mobile carriage and mount (and a power source, where applicable) for the part icular machinery or 
equipment involved, whether or not such machinery or equipment is in operation, and

• (C) which, by reason of such special design, could not, without substantial structural modif ication, be used as a component o f a vehicle designed to perform a 
function of transporting any load other than that particular machinery or equipment or similar machinery or equipment requiring such a specially designed chassis.

   



45W COMMERCIAL VEHCILE CREDIT

IRS GUIDANCE: 

• Credit is 30% (or 15%) of basis or incremental cost of vehicle
• Less than 14,000 pounds (typically cars, vans, trucks, and similar passenger-sized vehicles): maximum credit $7,500

• 14,000 pounds or more (typically larger vehicles like school buses and semi-trucks): maximum credit $40,000

• 2. Calculate a percentage of your basis (the amount of your investment for tax purposes) in the 
vehicle based on engine type:

• 30% of basis for a vehicle that is not powered by a gasoline or diesel internal combustion engine, such as an electric 
vehicle (EV) or fuel cell electric vehicle (FCEV).

• 15% of basis for a vehicle that is powered (even partially) by a gasoline or diesel internal combustion engine, such as a 
plug-in-hybrid electric vehicles (PHEV).

• 3. Find the incremental cost of the vehicle (the excess of its purchase price over that of a 
comparable vehicle powered only by gas or diesel internal combustion).

– For electric vehicles placed in service in 2024, use the Department of Energy’s incremental cost analysis for the 
appropriate class of vehicle:

• $7,000 for compact plug-in hybrid electric vehicles (PHEVs) (includes minicompact and subcompact cars) with a GVWR 
of less than 14,000 pounds

• $7,500 for all street electric vehicles, other than compact car PHEVs, with a GVWR of less than 14,000 pounds

• $40,000 for all other vehicles with a GVWR of 14,000 pounds or more

– For previous calendar years, please refer to the Department of Energy's incremental cost methodology page.

• 4. Compare the maximum credit amount, percentage of basis, and incremental cost. 
The smallest figure is your credit amount. 

https://www.irs.gov/forms-pubs/about-publication-551
https://www.irs.gov/newsroom/irs-issues-guidance-on-the-incremental-cost-for-the-commercial-clean-vehicle-credit
https://www.energy.gov/eere/vehicles/incremental-purchase-cost-methodology-and-results-electric-vehicles


Tax Exempt Entities

• Elective Pay 
• Elective pay allows applicable entities, including tax-exempt and governmental entities that 

would otherwise be unable to claim certain credits because they do not owe federal income 

tax, to benefit from some clean energy tax credits. 

• States, political subdivisions and their agencies and instrumentalities are all eligible for 

elective pay. It also includes cities, counties and other political subdivisions. Water districts, 

school districts, economic development agencies, public universities and hospitals that are 
agencies and instrumentalities of states or political subdivisions are also included.

• In making the election, the amount of the credit is treated as a payment of tax and any 

overpayment will result in a refund.  

• EG: a local government that purchases a qualifying commercial vehicle can file an annual 

tax return with the IRS to claim elective pay for the full value of the credit, as long as it meets 
all of the requirements including a pre-filing registration requirement. The IRS would then 

make a “refund”  payment in the amount of the credit to the local government. 



IRS Resources 

• State and Local Governments: Publication 5817-E (Rev. 4-2024)

• Elective Pay: Publication 5817-G (6-2023) 

https://www.irs.gov/pub/irs-pdf/p5817e.pdf
https://www.irs.gov/pub/irs-pdf/p5817g.pdf
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The Future of Tax 
Credits:
The Transport Project   



Future of Tax 
Credits

November 13, 2024



The Transport Project |  Section Title

The Argument for AFTC Extension

IRA  Ta x Credit s

• IRA credits have not been 
finalized

• Not specifically for vehicles
• Production Tax Credit 

designed as a pathway for all 
fuels can compete

• Infrastructure & vehicles not 
ready for EV or Hydrogen

AF TC

• Designed for vehicles
• Established history with 

bipartisan support
• Extend AFTC while Treasury 

finalizes other credits



The Transport Project |  Section Title

AFTC Timeline

2005
•The Energy Policy Act
•Effective Oct. 2006-

Dec. 2009

2008
•The Emergency 

Economic Stabilization 
Act of 2008
•Effective until Dec. 31, 

2010

2010
•The Tax Relief, 

Unemployment 
Insurance 
Reauthorization, and 
Job Creation Act of 
2010
•Extended one year until 

Dec. 31, 2011

2012
•American Taxpayer 

Relief Act of 2012
•Retroactively extended 

the credit for 2012 and 
through the end of 2013

2014
•Tax Increase Prevention 

Act of 2014
•Retroactively extended 

for 2014

2015
•The Protecting 

Americans from Tax 
Hikes Act of 2015
•Extended through 2016

2018 
•AFTC expires at end of 

2016
•Feb. 2018 Bipartisan 

Budget Act retroactively 
extended to cover 2017

2019-2020
•Further Consolidated 

Appropriations Act of 2020
•Retroactively extended the 

AFTC for 2018 and 2019 and 
forward through 2020.

•Extended again at the end of 
2020 in the Consolidated 
Appropriations Act through 
2021

2022
•Inflation 
Reduction Act
•Retroactively 
extends 2022-
2024



The Transport Project |  Section Title

AFTC Extension
• Scan the QR Code to add your 

company name t o suppor t an 
extension of t he AFTC

• Currently over 300 companies in 
support of the extension

• Sending to Congress the week of 
Nov. 18

• TTP  has also joined 32 ot her Trade 
Organizations in suppor t of a  
lame duck tax extender package



The Transport Project |  Section Title

H.R. 2448/ S.4389 RNG Incentive Act

• Provides a $1/gallon credit for 
RNG used for transportation.

• 17 cosponsors in the House
• Next Congress- Tax Super 

Bowl
• Will work to get bill included in 

final package.

Rep. Linda Sanchez (D-
CA)

Rep. Brian Fitzpatrick (R-PA)

Sen. Thom Tillis (R-NC) Sen. Mark Warner (D-VA)



Jeff Clarke
Vice President, Regulatory & Government 
Affairs,
and General Counsel



Thank You!
Questions?
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